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Purpose of Course 

 Acquaint students with the fundamental concepts of 
international finance and exchange rate systems and also the 
tools and techniques and strategies to make international 
finance – related decisions 

 
 

Course Objective 

 To acquaint the students with the Multinational financial 

system, instruments used in International Finance, short term 

financing related decision. 

 Familiarize students with international financial transactions 

and Operational aspects of foreign exchange markets. 

 

 

 

 

 
Course Outcome 

The students will be able 

 To understand the international financial environment, 
international financial markets and international financial 

agencies; and how they affect multinational operations. 

 To explain exchange rate determination, and explain how firms 
can manage exchange rate risk and capitalize on anticipated 

exchange rate movements 

 To Evaluate different risks associated in foreign exchange 
market and identify their impact on foreign exchange 

transactions to the stake holders 

 To Develop understanding about the various documents 

required in international trade and its mechanisms 

Course Content 
Unit 1 International Finance- Overview (30%) 

 International Monetary system, reasons to pursue international business, how firm engage 

in international business, 

 Balance of Payments, International Parity Relationship ( Theory) 

 Foreign exchange market: History, Transactions, Quotations and their interpretation, brief 
idea about International Banking and Money Market, brief idea about International Bond 
Market, LIBOR, brief idea about International Equity Markets 

Unit 2 International Trade Financing (20%) 

 Payment terms in international trade, 

 Documents in international trade, 

 Financing techniques in international trade, 

 Government sources of export financing in Indian context ie EXIM Bank of india 

 Concept of parallel loans 

Unit 3 Short Term Financing (20%) 



 Sources of short term financing, 

 International Cash Management: centralized cash management, techniques to optimize cash 

flow, Complications in optimizing cash flow 

Unit 4 Long Term Assets and Liability Management (30%) 

 Direct Foreign Investment: Motives, benefits and host government views, Barriers, 

 Multinational Capital budgeting: Inputs and factors 

 International Acquisitions: Background, Models for valuing target, factors affecting 
cash flow determination of target, valuation process 
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